
STATE OF CALIFORNIA EDMUND G. BROWN JR., Governor
BUSINESS, TRANSPORTATION AND HOUSING AGENCY BRIAN P. KELLY, Acting Secretary

DEPARTMENT OF FINANCIAL INSTITUTIONS
TEVEIA R. BARNES, Commissioner of Financial Institutions
www.dfi.ca.gov

45 Fremont Street, Suite 1700
San Francisco, CA 94105

(415) 263-8500

1810 13th Street
Sacramento, CA 95811

(916) 322-5966

300 S. Spring Street, Suite 15513
Los Angeles, CA 90013

(213) 897-2085

7575 Metropolitan Drive, Suite 108
San Diego, CA 92108

(619) 682-7227

Opinion – “Foreign Currency Exchange Services – Not Subject to Money Transmission
Act”

December 6, 2011

Dear ___:

This responds to your letter of October 26, 2011, and our telephone conversation of
December 1, 2011 in which you request a determination as to whether the activities
described in your letter would require licensing in California. You describe the facts as
follows:

____ (____) is a Money Services Business licensed by the State of___.  ____
proposes to perform foreign currency exchange services in California wherein
customers will exchange dollars for pesos and/or pesos for dollars. The service
will be conducted in person, at ____’s exchange window.  ____ will not hold
customer funds for future transmission nor be financially liable to the customer.
Conceptually, the customer will physically walk into an ____ business location
and purchase a commodity (pesos) at which time the transaction will be
complete.

Under these facts, ____ is not engaged in money transmission and is not subject to
licensing under the Money Transmission Act. Please be advised that our position is
based solely on the representations contained in your letter and phone conversation.
Any change in the facts or circumstances, as we understand them, could lead to a
different conclusion.

Sincerely,

/s/ Paul T. Crayton

PAUL T. CRAYTON
Senior Counsel

PTC:lca
cc: Robert Venchiarutti, Department of Financial Institutions, San Francisco


